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Table 3.1: Investment Phase for a Mining Project

(Millions of dollars)
Ttem Year 0 1 2.
A. Investment Expenditures
fa) Site Preparation, Exploration, and Development
Materials:
- Traded (cif) 500.0 500.0
Tanffs @12% 60.0 60.0
VAT @10% 56.0 56.0
- Non-traded 400.0 300.0
VAT @5% 20.0 15.0
Labor:
- Skalled 150.0 100.0
- Unskilled 200.0 250.0
(b) Equipment
Traded (cif) 600.0 | 2,000.0
Tanffs [@10% 60.0 200.0
VAT @10% 66.0 220.0
Total Expenditures 21120 | 3,701.0
B. Financing
Eguity 2.0120 | 1.201.0
Domestic Loan (short-term) 100.0 500.0
Foreign Loan (guaranteed by government) 0 [ 2.000.0
Total Financing 21120 | 3,701.0
L s oel la ol o E
[ aatiS VARt atiS S I i 2 W et st
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Jow 2000 2001 2002—2003
U9 (S) 4000 5000 6000 6000
b, >dsluwl(AR) 800 1000 1200 1200
Joogd J8ducdslpdb(UR) - 80 100 120
waidl,sdsliowld)sd,uei(AR, -AR-UR)) - -280 -300

-120

For Example, Year 2001 For Example, Year 2002:
Sales,y,; = 5,000 Sales,y,, = 6,000
Accounts Receivable,y,, = 800 Accounts Receivable,y,; = 1,000
Accounts Receivable,y,, = 1,000 Accounts Receivable,y,, = 1,200
Uncollectable Receivables,,,, = 80 Uncollectable Receivables,,,, = 100
Receipts = Receipts =

5,000+(800-1,000)-80 = 4,420 =5 5.5 -pi-6:000+¢1,000-1,200)-100 = 5,700

32



Cash receipts = Sales + Accounts receivable - Accounts receivable
for period (inflow) for period at beginning of period  at end of period

Cash receipts = Sales + Accounts receivable - (Accounts receivable
for period (inflow) for period at beginning of period  at end of period

+ Bad debts written off
During the period)

Cash expenditures = Purchases + Accounts Payable at - Accounts Payable
for period (outflow) for period beginning of period at end of period
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FA+ WC

gb))wjoj;—QW‘Womu

35



ol
g5 530395 Wb 0,93 Job 10 Wb (310 9 S o
g 4D ) A 10 (29> U9 4 AR 092 g WS T
(g B W 33 4 4> 9i b LIl O Jgouo woT 43
(o dmilomo 1 (91510 SHeiw! g J gm0 ouw plod sl
o g

36



0399 JM:H‘ 9 sl
039 305 3 it &1 ko y05 a5 I (119 0399 DL 0590 Ol 48
W 09>9) $9939 ulgs 4 BT 4ol iyl b g ooldiwl )l (Cu
W (0 4 ) Jla5 4307390 08 UL 4O (Lo
Sled! g 10l 30 (o) (A9 Cuond (B9 (o8 Slgiumo (o) SN W a2gi L o
S (o0 40 )5 5 0 Solwo 039 5 b 0599

gb))wjoj;—QW‘Wo@b

37



Table 3-2: Operating Information for the Case of a Mining Project

(Millions of dollars)

Item Year 1 2 3 4 5 6 7
Sales
- Traded 2.000.0 | 3.000.0 | 3.500.0 | 3.000.0 | 2.000.0
- VAT (@ 0% 0 0 0 0 0
Purchases of Inputs
- Traded (cif) 600.0 750.0 800.0 700.0 600.0
Taniffs @10% 60.0 75.0 80.0 70.0 60.0
VAT @10% 66.0 82.5 88.0 77.0 66.0
- Non-traded 200.0 250.0 320.0 200.0 200.0
VAT @5% 10.0 12.5 16.0 10.0 10.0
Operating Labor
- Skilled 100.0 | 1500 | 2000 [ 1500 | 1250
- Unskilled 50.0 70.0 90.0 80.0 60
Working Capital
(end of period values)
- Account Receivables 0| 4000]| 6000| 700.0| 600.0| 400.0 0
- Account Payables 0 187.2 | 2340 2608 | 2114 187.2 0
- Cash held as working capital 0 93 6 104.5 130.4 105.7 036 0

&b))wja);—QW‘Wo&ﬁb

38




Pro-Forma
Financial Cash
Flow
Statement for
an
Investment in
a Mine
(Millions of
dollars)

Ttem Year 0 1 z 3 4 5 ] 7
A Receipts:
Foreign Sales (traded goods) 20000 30000 3.50000 | 300000 20000 LI
VAT i@ 0% 0 L] LI 0 LI
Change in Account Feceivablas -400.0 -200.0 -100.0 +100.0 +200.0 +400.0
Liguwidanion Value {scrapped 1000
azzats)
Cash Inflow 1 6000 2 R00.0 340000 | 3. 100.0 2 20 140k
B. Expendiiures:
1) Site Preparation, Exploration snd
Dieveloprment:
Dlaterials:
- Traded Goods (icif) 5000 50400
Tanffz @1T% 0.0 0.0
VAT i@10% 56.0 56.0
- Non-traded Goods 4000 3000
VAT @>% 20.0 15.0
Equipmsant:
- Traded (cif) G0 2 .0
Tariffs @ 10% 0.0 2000
VAT (@ 10% 5.0 220.0
b} Input Parchases
- Traded Goods (icif) GO0 7500 BO0.D L0 G000
Tariffs @ 10% a0 75.0 0.0 700 G0
VAT @10% a§.0 B2.5 BED 7740 G610
Change in Accounts Payable -1452 -36.3 -121 247 147 1452
- Non-traded Goods 2000 2500 32040 2000 20010
VAT @>% 10.0 12.5 1610 10.0 100
Change in Accounts Payable -42.0 -10.5 -14.7 252 i 42.0
) Consoacton Lakbor:
- Bkilled 150.0 10400
- Unskilled 2000 250.0
d} Crperating Labor:
- Bkilled 1000 1500 20040 150.0 12540
- Unskilled S0.0 T0.0 oo 0.0 G010
g) Change in Cash Held as 03 6 234 134 -247 12.1 434
Working Capital
Cash Outflow 21120 3. 701.0 oz 4 13§66 | 1580062 | 13117 11331 LU
C. Tax Paymenis
(2] VAT (Payment, (Fafund)) -142.0 -191.0 _-Tad 0510 -104.10 -37.0 -TE L]
() Raoyalty (ol gy andd 5 05 & AOleao! b o« STl 300.0 350.0 200.0 200.0 (1]
D. Net Cash Flow -1L9T00 | -3, 41000 4830 11184 L5734 | 15753 L Y 1,304




